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Moving from Auction Design 1.0 

to Auction Design 2.0

Auction Design 1.0 Auction Design 2.0 

Objective: 

Assure least cost procurement of RE

Objective: 

Balancing various policy objectives 
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Auction Design 1.0:

Recent Low-cost Auction Results 



Recent Breakthrough Auction Results

Å March 2016, Mexico: 

1,853MW auctioned at USD 

3.2 c/kWh (15 yr agreement) 

Å August 2016, Chile: 

12,430GWh were auctioned 

at USD 2.91 c/kWh (20 yrs)

Å March 2017, UAE: 350MW 

were auctioned at USD 2.42 

c/kWh

Å October 2017, Saudi 

Arabia: 300 MW were 

auctioned for USD 1.79 

c/kWh (!!) (25 yrs)
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ñRecentò Auction Results
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Vija Pakalkaite (ICIS): RES auctions designs and results: 

comparison across the EU



Auction Design 1.0:

How to achieve low-cost RE 

procurement? 



The enabling environment pyramid
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Source: Jacobs, Couture and 

Appleman (2018)


