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Cost reduction path for offshore wind 
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Ørsted: Borssele 1 & 2 (700 MW) 72,7 EUR/MWh 

Vattenfall: Kriegers Flak (600 MW) 49,9 EUR/MWh 

Ørsted/EnBW: OWP West (240 MW), Borkum Riffgrund West 2 
(240 MW), He Dreiht (900 MW) 0 EUR/MWh (Ø: 4,4 EUR/MWh) 

Ørsted/EDP/Engie/innogy: Hornsea Project 2 (1,4 GW), Moray East 
(950 MW) 57,5 GBP/MWh, Triton Knoll (860 MW) 74,75 GBP/MWh 

Jul 
2016 

Nov 
2016 

Apr 
2017 

Sep 
2017 

Vattenfall: Hollandse Kust Zuid (700 MW) 0 EUR/MWh (first zero-subsidy tender) 
Mar  
2018 

Apr  
2018 Ørsted: Borkum Riffgrund West 1 (420 MW) 0 EUR/MWh (Ø: 46,6 EUR/MWh) 

Dec 
2016 

Eneco/Mitsubishi/Shell/Van Oord: Borssele 3 & 4 (700 MW) 54,5 EUR/MWh 



Changing views on offshore wind - 2014 

• “rather dubious“ 

 

• “staggeringly expensive“ 

 

• Prof Dieter Helm, economist at 
Oxford University:  
“among the most expensive 
ways of marginally reducing 
carbon emissions known to 
man” 
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Changing views on offshore wind - 2017 

• “stunning drop in the cost of 
offshore wind“ 

 

• “adolescent industry“ 

 

• “only a few years ago, 
economists derided offshore 
wind as a ludicrously expensive 
way of cutting carbon emissions“ 

 
4 



What does this mean for offshore wind? 

Final breakthrough for offshore wind has fostered two global trends:  
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1. Global expansion 

 

2. Floating offshore wind 

 

Source: The Carbon Trust 

 



Global expansion 
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Floating offshore wind 
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Future of offshore wind in post-subsidy world 
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How to address the electricity price risk? 

Corporate PPAs 

 

Diversification 

 

Hedging 

 

Packaging 
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Conclusion 
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• The killer cost argument against  
offshore wind has disappeared 

 

• Cost reductions pave the way for global 
expansion and floating technology 

 

• Industry must develop new approaches 
to adapt to post-subsidy world 
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