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What i1s Nord Pool?
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Integration history?
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Nord Pool 6s business I s now onl
we used to cover financial power markets, too
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How the auction works: the auction algorithm
maximizes social welfare

Social welfare = consumer surplus + supplier surplus + congestion rent;
while respecting all the given grid constraints

[EUR/“ﬁ\r}VChE]’ 4 Consumer surplus = difference between the
" demand offer price and market price
Supply
Optimal price --f-----cooccaeaaee \ﬁ//’fﬁ: .
~~~~~~~~~~~ Demand
~~~~~~~~~ Producer surplus = difference between the
e supply offer price and market price
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Main steps towards an integrated European power market:

MRC and XBID
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Source: Europex Market Vision Project

Nord Pool: world's first international power
market with common Nordic system price

Day-ahead market coupling of France, Belgium
and the Netherlands

MIBEL couples Spain and Portugal

Coupling of Central Western Europe (CWE), incl.
coupling with the Nordics, Poland and the Baltics

Coupling of CWE, GB, the Nordics and Baltics
and MIBEL. 4M market coupling integrates CEE
from Hungary to Romania

Italian Borders Market Coupling launched, multi-
regional coupling covering 19 countries

XBID project: integration of continuous IDMs



We are expanding to 7 new markets

Where?
Nominated Electricity Market Operator (NEMO) in 15
European countries.

We are rapidly expanding to 7 markets in Central

Europe (CE): Austria, Belgium, France, Germany,
Luxembourg, the Netherlands, Poland

What?

When?
From our side we are going to be ready in Q4 2017
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Thanks to our legacy we
consult worldwide
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What are the recent power market needs In

Europe?
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RES (especially IRES) have been increasing their share
across Europe (EU -2 8) e
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A similar pattern applies to Germany N one main driver
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